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1 Accounting policies 
 

These interim consolidated and company financial statements are prepared in accordance with Thai generally 
accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards 
issued under the Account Profession Act B.E. 2547 and the financial reporting requirements of the Securities 
and Exchange Commission.  The primary financial statements (i.e. balance sheets, statements of income, 
changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities 
and Exchange Commission.  The notes to the interim financial statements are prepared in a condensed format 
according to Thai Accounting Standard 41, ‘Interim Financial Reporting’ and additional notes are presented as 
required by the Securities and Exchange Commission under the Securities and Exchange Act B.E. 2535. 

 
An English version of the interim consolidated and company financial statements have been prepared from the 
interim financial statements that are in the Thai language.  In the event of a conflict or a difference in 
interpretation between the two languages, the Thai language interim financial statements shall prevail. 

 
The accounting policies used in the preparation of the interim financial statements are consistent with those 
used in the annual financial statements for the year ended 31 December 2007, except as explained in 
amendment to Thai Accounting Standards effective in 2008 and Note 2. 

 
Amendment to Thai Accounting Standards effective in 2008  

 
The following Thai Accounting Standards (“TAS”) are revised as published by the Federation of Accounting 
Professions and are mandatory for accounting periods beginning on or after 1 January 2008 and are relevant to 
the Group. 

 
Revised Thai Accounting Standards 

 
TAS 25 “Cash Flow Statements” 
TAS 29 “Leases” 
TAS 31 “Inventories” 
TAS 33 “Borrowing Costs” 
TAS 35 “Presentation of Financial Statements” 
TAS 39 “Accounting Policies, Changes in Accounting Estimates and Errors” 
TAS 41 “Interim Financial Reportings” 
TAS 43 “Business Combinations” 
TAS 49 “Construction Contracts” 

 
New Thai Accounting Standard 

 
TAS 51 “Intangible Assets” 

 
These revised and new Thai Accounting Standards have no significant impact to the financial statements being 
presented, except;  
 
TAS 35 (Revised) has affected the presentation of minority interests and other disclosures as discussed in  
Note 1.1 and 1.2. 
 
TAS 43 (Revised) requires the indefinite useful lives of intangible assets to be tested for impairment annually 
and no amortisation is required. The change in accounting policy is applied prospectively. The Group ceases 
amortisation of goodwill from 1 January 2008.  In addition, the Group is required to reassess the measurement 
of assets, liabilities and identifiable contingent liabilities of acquirees regarding to its negative goodwill and 
recognise the resulting gains or losses from such reassessment in profit or loss.  The effect of changes in 
accounting policy is mentioned in Note 2.2 and 2.3. 
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1 Accounting policies (Cont’d) 

 
Costs that incur unevenly during the financial year are anticipated or deferred in the interim report only if it 
would be also appropriate to anticipate or defer such costs at the end of the financial year. 
 
Income tax expense is recognised based on the best estimate of the weighted average annual income tax rate 
respected for the full financial year. 
 
These interim financial statements should be read in conjunction with the 2007 annual financial statements. 
 
Where necessary, comparative figures have been adjusted to conform with changes in presentation in the 
current period. 
 
These interim consolidated and Company financial statements have been approved for issue by the Audit 
Committee on 6 November 2008. 
 
1.1  Critical accounting estimates, assumption and judgements 
 

Estimates, assumption and judgements are continually evaluated and are based on historical experience 
and other factors, including expectations of future events that are believed to be reasonable under the 
circumstances. 

 
1.1.1 Impairment of goodwill 
 

The Group tests annually whether goodwill has suffered any impairment. The recoverable    
amounts of cash-generating units have been determined based on value-in-use calculations. These 
calculations require the use of estimates. 

 
1.1.2 Property, plant and equipment and intangible assets 
 

Management determines the estimated useful lives and residual values for the Group’s property, 
plant and equipment and intangible assets. Management will revise the depreciation charge where 
useful lives and residual values are different to previously estimated, or it will write off or write 
down technically obsolete or assets that have been abandoned or sold. 

 
1.2 Capital risk management 
 

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going     
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an 
optimal capital structure to reduce the cost of capital. 
 
In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to 
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. 

 
2 Change in accounting policies 
 

2.1 Change from equity method to cost method of accounting for investment in subsidiaries and associates 
 

On 2 May 2007 the Federation of Accounting Professions has announced amendment of TAS 44 
“Consolidated and Separate Financial Statements” and TAS 45 “Investments in Associates” which 
require the change from equity method to cost method of accounting for investment in subsidiaries and 
associates presented in separate financial statements.  Under the cost method, income from investment 
will be recorded when dividends are declared.  The amendment is mandatory from 1 January 2007 
onward. The change in such accounting policy has an impact to the separate financial statements only 
and does not have an impact to the consolidated financial statements. 
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2 Change in accounting policies (Cont’d) 

 
2.1 Change from equity method to cost method of accounting for investment in subsidiaries and 

associates (Cont’d) 
 

The management used to apply the prospective adjustments to the interim financial statements for the 
three-month period ended 31 March 2007, the six-month period ended 30 June 2007, and the nine-month 
period ended 30 September 2007 due to the condition of its debenture issuing.  However, some parts of 
debentures were redeemed in the fourth quarter of 2007 and such condition of its debenture issuing has 
been abated by major debenture holders.  Therefore, the management decides to apply the retrospective 
adjustments for the financial statements for the year ended 31 December 2007 onward. 
 
Therefore the separate balance sheet as at 30 September 2007 and the separate statements of income for 
the three-month and nine-month periods ended 30 September 2007 are retrospectively adjusted for 
comparative purpose.  The effects of these changes are as follows: 

 
 As at 30 September 2007
 Baht’000
 
Balance sheet 
Decrease in investments in subsidiaries and associates (2,618,708)
Decrease in negative equity in investment in subsidiaries (59,842)
Decrease in fair value reserves of investments in 
   available-for-sale securities (245,921)
Increase in translation adjustment 12,656
Decrease in the beginning balance of unappropriated 
   retained earnings (2,406,029)
Decrease in the ending balance of unappropriated 
   retained earnings (2,216,265)
Decrease in share premium - ordinary share (19,711)
Increase in shares of the Company held by a subsidiary 15,164
Decrease in expired warrants in a subsidiary (104,789)

 
 For the three-month For the nine-month
 period ended period ended 
 30 September 30 September
 2007 2007
 Baht’000 Baht’000
  
Statements of income  
Increase in dividend income 136,146 189,764
Increase in net profit before tax 136,146 189,764
Increase in net profit for the period 136,146 189,764

 
2.2 Ceasing the amortisation of goodwill 
 

As discussed in Note 1 based on the amendment to TAS 43 (Revised) which no amortisation of indefinite 
useful lives intangible assets is required but requires the test for their impairment annually.  The change in 
the accounting policy is not applied retrospectively to the financial statements of the previous periods.  
Therefore, the Group ceased amortisation of goodwill from 1 January 2008. As a result, there was no 
expense recognised from the amortisation of goodwill in statement of income for the three-month and 
nine-month periods ended 30 September 2008 (for the three-month period ended 30 September 2007 : 
Baht 17.8 million and nine-month period ended 30 September 2007 : Baht 53.3 million).  
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2 Change in accounting policies (Cont’d) 

 
2.3 Ceasing the amortisation and adjusting of negative goodwill 

 
As discussed in Note 1 based on the amendment TAS 43 (Revised) which no amortisation of indefinite 
useful lives intangible assets is required. The Group is required to reassess the measurement of assets, 
liabilities and identifiable contingent liabilities of acquirees regarding to its negative goodwill and 
recognise the resulting gains or losses from such reassessment in profit or loss.  Therefore, the Group 
ceased amortisation of negative goodwill from 1 January 2008. As a result, there was no income 
recognised from the amortisation of negative goodwill in statements of income for the three-month and 
nine-month periods ended 30 September 2008 (for the three-month period ended 30 September 2007 : 
Baht 8.6 million and nine-month period ended 30 September 2007 : Baht 25.7 million). The Group adjusts 
the brought forward balance of negative goodwill as at 1 January 2008 amounting to Baht 351.8 million to 
the beginning balance of retained earnings as at 1 January 2008.  
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3 Segment information 

 
The Group and the Company are mainly operating in Thailand in several business segments.  Financial information by segment for the consolidated financial statements is as follows:- 
 
 For the nine-month periods ended 30 September (Baht Million) 
  Retails and   Food and   Land Investing   
 Hotel Property Entertainment  beverage Management development in other   
 operations Business operations Spa services operations operations operations companies Eliminated Total 
 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 
      
Revenues 4,126 3,828 403 375 85 79 273 287 6,162 4,926 706 504 591 113 - - (480) (332) 11,866 9,780 
Segment results 2,772 2,561 306 281 52 46 101 118 3,945 3,163 706 504 257 45 - - (343) (230) 7,796 6,488 

     
Depreciation and amortisation     (1,005) (988) 
Profit after depreciation and amortisation  6,791 5,500 
 
As at 30 September 2008 businesses operating in other countries are not significant to the consolidated financial statements. Therefore, the Company does not present the geographical 
financial segment information. 
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4 Related party transactions 
 

The Company is an associate company of Minor Corporation Public Company Limited. Therefore, Minor 
Corporation Public Company Limited and its subsidiaries are considered related parties of the Group. 

 
During the period the Group and the Company have entered into significant transactions with its subsidiaries, 
associates and related parties.  The terms and basis of such transactions are negotiated between the parties in 
the ordinary course of business and according to normal trade conditions. 

 
Pricing policies for related party transactions comprise: 
 Pricing policies 
Sales and purchases Prices normally charged to third parties 
Sales from real estate development operations Prices normally charged to third parties 
Rental income Agreed prices which approximate to prices normally charged 

to third parties 
Franchise fee Agreed prices which approximate to prices normally charged 

to third parties 
Management income and other income  Agreed prices which approximate to prices normally charged 

to third parties 
Interest income Rate as mutually agreed by shareholders and rate determined 

with reference to the interest rate quoted by commercial banks 
Rental expenses Agreed prices which approximate to prices normally charged 

by third parties 
Management expenses Agreed prices which are costs plus administrative fee 
Royalty fee Agreed prices which approximate to prices normally charged 

by third parties 
Interest expenses Rate determined with reference to the interest rate quoted by 

   commercial banks 
 

Significant transactions with the related parties for the nine-month periods ended 30 September 2008 and 2007 
are summarised as follows: 
 For the nine-month periods ended 30 September 
 Consolidated Company 
 2008 2007 2008 2007
 Baht’000 Baht’000 Baht’000 Baht’000
Sales  
Associates  38,857 28,662 - -
  
Sales from real estate development operations  
Related party 15,000 113,000 - -
  
Rental income  
Subsidiaries - - 33,337 32,499
Related parties 13,491 12,941 - -
Total rental income 13,491 12,941 33,337 32,499
  
Interest income  
Subsidiaries - - 277,372 195,198
Associates 13,499 27,198 - 524
Related parties 100 153 - -
Total interest income 13,599 27,351 277,372 195,722
  
Management fee income  
Subsidiaries - - 125,606 115,568
Associates 81,361 52,941 1,122 450
Related parties 38,054 9,433 1,728 2,484
Total management fee income 119,415 62,374 128,456 118,502
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4 Related party transactions (Cont’d) 

 
 For the nine-month periods ended 30 September 
 Consolidated Company 
 2008 2007 2008 2007
 Baht’000 Baht’000 Baht’000 Baht’000
   
Franchise fee income   
Related parties 1,362 - - -
  
Dividend income   
Subsidiaries - - 238,925 194,914
Associates - - 105,000 220,000
Related parties 6,296 6,296 36,227 32,265
  
Total dividend income 6,296 6,296 380,152 447,179
   
Other income   
Subsidiaries - - 11,907 14,155
Associates 8,119 - 7,452 -
Total other income 8,119 - 19,359 14,155
  
Purchases   
Related parties 466 316 - -
  
Rental expenses   
Subsidiaries - - 17,142 15,555
Related parties 12,752 11,970 - -
Total rental expenses 12,752 11,970 17,142 15,555
  
Interest expenses   
Subsidiaries - - 17,139 20,361
Associates - 1,339 - 1,339
Total interest expenses - 1,339 17,139 21,700
  
Management fee expenses   
Subsidiaries - - 22,292 18,249
Related parties 4,988 31,877 - -
Total management fee expenses 4,988 31,877 22,292 18,249
  
Other expenses     
Related parties 9,357 10,120 8,669 9,139
  
Royalty fee   
Subsidiaries - - 539 574
  
Directors’ remuneration 6,755 4,900 5,125 3,110
 
Directors’ remuneration represents directors’ fees (exclusive of salaries and related benefits payable to the 
executive directors) paid to the Company’s directors in accordance with Section 90 of the Public Limited 
Company Act, and was approved by the shareholders in their Annual General Meeting. 
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4 Related party transactions (Cont’d) 

 
As at 30 September 2008 and 31 December 2007, outstanding balances arising from receivables, payables, 
advances and loans to/from related parties are summarised as follows: 
 

 Consolidated Company
 30 September 31 December 30 September 31 December
 2008 2007 2008 2007
 Baht’000 Baht’000 Baht’000 Baht’000

Amounts due from related parties  
Subsidiaries - - 586,671 423,061
Associates 33,742 92,874 3,349 292
Related parties 2,390 5,914 53 437
Total amounts due from related parties 36,132 98,788 590,073 423,790

 
Long-term loans to related parties  
Subsidiaries - - 6,360,239 4,782,104
Associates  397,085 488,313 - -
Related parties 2,722 2,696 - -
Total long-term loans to related parties 399,807 491,009 6,360,239 4,782,104
  
Amounts due to and advances from
   related parties 

 

Subsidiaries - - 42,430 38,103
Associates  686 3,038 - -
Related parties 1,104 5,091 297 -
Total amounts due to and advances
   from related parties 1,790 8,129

 
42,727 38,103

  
Short-term loans from related parties  
Subsidiaries - - 866,172 1,416,394

 
5 Investments in subsidiaries and associates 

 
 Consolidated Company
 30 September 31 December 30 September 31 December
 2008 2007 2008 2007
 Baht’000 Baht’000 Baht’000 Baht’000

     
Subsidiaries - - 5,919,317 6,256,471
Associates 1,207,582 240,399 24,285 24,285
Total investments 1,207,582 240,399 5,943,602 6,280,756
 
a) Investments in subsidiaries 
 

 Company
 Baht’000
For the nine-month period ended 30 September 2008
Opening net book value 6,256,471
Acquisition 10,540
Entire business transfer from a subsidiary (Note 17) 12
Decrease in share capital of subsidiary (315,018)
Decapitalise in property fund (32,688)
Closing net book value  5,919,317
 
All holdings are in the ordinary share capital of the subsidiaries and in fund units in the Property Fund subsidiary. 
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5 Investments in subsidiaries and associates (Cont’d) 

 
a) Investments in subsidiaries (Cont’d) 
 

All investments in subsidiaries included in the consolidated financial statements are investments in 
ordinary shares of subsidiaries and units in property funds as follows: 

 
 Company 
  Investment portion (%) 
 Nature of Country of 30 September 31 December 

Company business incorporation 2008 2007
  

Chao Phaya Resort Limited  Hotel operation and Thailand 81.24 81.24
   shopping mall  
Hua Hin Resort Limited Hotel operation Thailand 100 100
Maerim Terrace Resort Limited Hotel operation Thailand 45.30(1) 45.30(1)

Samui Resort and Spa Limited Hotel operation Thailand 100 100
Royal Garden Development Limited Hotel operation Thailand 100 100
Royal Garden Plaza Limited Shopping mall Thailand 100 100
Royal Garden Entertainment Limited Entertainment 

operation
Thailand 100 100

M Spa International Limited Spa services Thailand 51(2) 51(2)

Minor Hotel Group Limited Hotel management Thailand 100 100
R.G.E. (HKG) Limited Management Hong Kong 100 100
RGR International Limited Management British Virgin 100 100
 Islands 
M&H Management Limited Management Republic of 

Mauritius 
100 100

Lodging Investment (Labuan) Limited Holding investment Malaysia 100 100
Minor International (Labuan) Limited Hotel operation Malaysia 100 100
RNS Holding Limited Management Thailand 100 100
The Minor Food Group Public  Sales of food and Thailand 99.72 99.67
   Company Limited (“MFG”) beverage  
Rajadamri Hotel Public Company Limited Hotel operation Thailand 54.28(3) 54.28(3)

Thai Project Property Fund  Property investment Thailand 99.90 99.90
Thai Assets Management Property Fund Property investment Thailand 100 100
Sub Thawee Property Fund Property investment Thailand 99.86(4) 99.86(4)

MI Squared Limited Hotel operation Thailand 100 100
Samui Beach Residence Limited Sales of property Thailand 100 100
Samui Village Limited  Hotel operation Thailand 100 100
Coco Palm Hotel & Resort Co., Ltd. Hotel operation Thailand 100 100
Coco Recreation Limited Hotel operation Thailand 100 100
Coco Residence Limited  Sales of property Thailand 100 100
Minor Information Technology Limited Management Thailand 100 100
Phuket Beach Residence Limited Management Thailand 100 100
Chao Phraya Resort & Residence 

 Limited 
Hotel and

 sales of property
Thailand 100 -

Maifad Beach Resort Limited Hotel operation Thailand 100 -
 

(1) Investment portion of 45.30% represents direct holding in Maerim Terrace Resort Limited. Another 
25.74% indirect holding is invested through subsidiary. 

(2) Investment portion of 51% represents direct holding in M Spa International Limited. Another 49% 
indirect holding is invested through subsidiary. 

(3) Investment portion of 54.28% represents direct holding in Rajadamri Hotel Public Company Limited. 
Another 44.58% indirect holding is invested through subsidiary. 

(4) Investment portion of 99.86% represents direct holding in Sub Thawee Property Fund. Another 0.14% 
indirect holding is invested through subsidiary. Paid-up capital of Sub Thawee Property Fund is 
investment in Class B and Class C unitholders. 
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5 Investments in subsidiaries and associates (Cont’d) 

 
a) Investments in subsidiaries (Cont’d) 

 
Companies under subsidiaries included in the preparation of the consolidated financial statements are: 

 
  Investment portion (%) 
 Country of 30 September 31 December 

Company Nature of business incorporation 2008 2007
   
MFG’s subsidiaries   
Swensen’s (Thai) Limited Sales of food and

beverage
Thailand 100 100

Minor Cheese Limited Manufacturing and sales
 of cheese

Thailand 100 100

Minor Dairy Limited Manufacturing and sales
 of ice-cream

Thailand 100 100

Minor DQ Limited Sales of food and
beverage

Thailand 100 100

R.G.R. Food Service Limited Sales of food and
beverage

Thailand 100 100

Catering Associates Limited Catering service Thailand 51 51
Burger (Thailand) Limited Sales of food and

beverage
Thailand 95 95

International Franchise Holding  
   (Labuan) Limited 

Franchise owner Malaysia 100 100

The Pizza Restaurant Company 
   Limited 

Sales of food and
beverage

Thailand 100 100

SLRT Limited Sales of food and
beverage

Thailand 100 100

Primacy Investment Limited Holding investment Republic of 
Mauritius 

100 100

The Coffee Club (Thailand) Limited Sales of food and
beverage

Thailand 100 -

  
International Franchise Holding (Labuan) Limited’s subsidiaries 
Franchise Investment Corporation of 
   Asia Ltd. 

Franchise owner British Virgin 
Islands 

100 100

Beijing LeJazz Food & Beverage 
   Co., Ltd. 

Sales of food and
beverage

People’s 
Republic of 

China 

100 100

  
Primacy Investment Limited’s subsidiaries
Delicious Foodstuff (Labuan) 
   Limited  

Holding investment Malaysia 100 100

Delicious Beverage (Labuan) 
   Limited 

Holding investment Malaysia 100 100

Delicious Food Holding (Singapore) 
   Pte Ltd. 

Holding investment Singapore 100 100

ThaiExpress Concepts Pte Ltd.  Holding investment Singapore 70 -
   
Delicious Food Holding (Singapore) Pte Ltd.’s subsidiary
Delicious Food Holding (Australia) 
   Pte Ltd. 

Holding investment Australia 100 100

  
Hua Hin Resort Limited’s subsidiaries
Hua Hin Village Limited  Hotel operation Thailand 100 100
Baan Boran Chiangrai Limited Hotel operation Thailand 100 100
  
M Spa International Limited’s subsidiaries
M Spa Ventures Limited Spa services British Virgin 100 100
 Islands 
M Spa Enterprise Management 
   (Shianghai) Limited 
 

Spa services People’s 
Republic of 

China 

100 100
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5 Investments in subsidiaries and associates (Cont’d) 

 
a) Investments in subsidiaries (Cont’d) 

  Investment portion (%)
 Country of 30 September 31 December 

Company Nature of business incorporation 2008 2007
   
Minor Hotel Group Limited’s subsidiary
Hospitality Investment International
   Limited 

Holding investment British Virgin 
Islands 

100 100

  
Hospitality Investment International Limited’s subsidiaries
Lodging Management (Labuan)
   Limited 

Hotel management Malaysia 100 100

Lodging Management (Mauritius)
   Limited 

Hotel management Republic of 
Mauritius 

100 100

PT Lodging Management 
   (Indonesia)

Hotel management Indonesia 93.3 93.3

  
Rajadamri Hotel Public Company Limited’s subsidiary
Rajadamri Residence Company 
   Limited 

Hotel and
sales of property

Thailand 100 100

  
ThaiExpress Concepts Pte Ltd.’s subsidiaries
The ThaiExpress Restaurant Ple Ltd. Sales of food and

beverage
Singapore 100 -

BBZ Design International Pte Ltd. Sales of food and
beverage

Singapore 100 -

NYS Pte Ltd. Sales of food and
beverage

Singapore 100 -

PS07 Pte Ltd. Sales of food and
beverage

Singapore 100 -

TES07 Pte Ltd. Sales of food and
beverage

Singapore 100 -

XWS Pte Ltd. Sales of food and
beverage

Singapore 100 -

Shokudo Concepts Pte Ltd. Sales of food and
beverage

Singapore 100 -

Shokudo Heeren Pte Ltd. Sales of food and
beverage

Singapore 100 -

Lotus Sky Sdn Bhd. Sales of food and
beverage

Malaysia 100 -

 
Changes in investments in subsidiaries for the nine-month period ended 30 September 2008 comprise: 
 
Investment in ThaiExpress Concepts Pte Ltd. 
 
On 9 May 2008, the Group invested in ordinary shares of ThaiExpress Concepts Pte Ltd. (“ThaiExpress”) 
consisting of 210,000 shares representing to 70% of ThaiExpress’s paid-up shares with the following 
conditions: 

• The Group settled the initial investment amounting to Baht 952.3 million. 
• The Group shall settle the additional investments in each year for the next three years if the 

operational performance is in line with the performance formula which will make the value of 
investment increase. The additional investments will depend on operational performance under 
the condition regarding ThaiExpress’s financial performance in each year. The Group estimated 
the additional investments based on the operational performance of ThaiExpress as at the first 
date of acquisition will not be exceed Baht 938.3 million. 

 
In the second quarter of 2008, the Group had recognised provisions for the settlement of additional 
investments in ThaiExpress for the next three years amounting to Baht 938.3 million, including the value 
of the initial investment, which resulted in arisen goodwill amounting to Baht 1,774.7 million. 
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5 Investments in subsidiaries and associates (Cont’d) 

 
a) Investments in subsidiaries (Cont’d) 

 
Investment in ThaiExpress Concepts Pte Ltd. (Cont’d) 
 
From the actual ThaiExpress’s operation result for the period from 1 January 2008 to 30 September 2008 
and the operation estimation, adjusted after the date that the Group made the investment, there was a 
significant difference from the estimation that the Group had used for consideration of investment in 
ThaiExpress.  As a result, the Group may pay the additional investments different from the provisions 
recognised in the previous quarter. As at 30 September 2008, the Group could not make a reasonable 
estimation of provision for additional investment. Therefore the Group reversed the provision that was 
recognised in the second quarter.  Consequently, the Group recognised investment in ThaiExpress 
amounting to Baht 952.3 million, and goodwill from investment amounted to Baht 836.4 million. 
 
Details of the acquisition are as follows: 
 

 Consolidated
 2008
 Baht’000
 

Purchase consideration 952,335
Book value of net tangible assets acquired (115,911)
  

Goodwill 836,424
 
Cash paid for the acquisition of investment 952,335
Less:  Cash and cash equivalents of the investment company (84,007)
  

Cash outflow on the acquisition of investment, net of cash and  
   cash equivalents acquired 868,328
 
On the acquisition date, the book value at 70% interest of assets and liabilities acquired in ThaiExpress are 
as follows: 
 

 Baht’000
  

Cash and cash equivalents 84,007
Inventories 6,124
Other current assets 13,139
Property, plant and equipment 91,138
Other non-current assets 104,951
Trade accounts payable (78,525)
Other liabilities (55,247)
  

Book value of net assets 165,587
  
Interest acquired 70%
Book value of net assets acquired (Baht’000) 115,911
 
Net assets from acquisition of investment in ThaiExpress  are stated at the net book value at the date of 
acquisition.  The Group is in the process of appraising the fair value of the property, plant and equipment.  
The fair value of other ThaiExpress’s assets approximates the book value.  The difference between net 
book value and net fair value will be adjusted through goodwill. 
 
Royal Garden Entertainment Limited 
 
On 1 August 2008, Royal Garden Entertainment Limited transferred all of its operation, assets and 
liabilities to the Company as mentioned in Note 17. From the extraordinary shareholders meeting on 1 
August 2008, shareholders agreed to wind up the operation of the subsidiary. The subsidiary is in the 
process of liquidating and registered for liquidation with the Ministry of Commerce on 1 August 2008. 
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5 Investments in subsidiaries and associates (Cont’d) 

 
a) Investments in subsidiaries (Cont’d) 

 
RNS Holding Limited 
 
From the extraordinary shareholders meeting of RNS Holding Limited on 6 August 2008, the shareholders 
passed the resolution to decrease its paid-up shares from 4,200,237 shares, at Baht 100 per shares, to 
1,050,060 shares, at Baht 100 per shares. The subsidiary registered its share decrease with the Ministry of 
Commerce on 18 August 2008, and returned the share capital decrease amount of Baht 315,017,700 to the 
Company in September 2008. 
 

b) Investments in associates  
 
 Consolidated Company
 Baht’000 Baht’000

For the nine-month period ended 30 September 2008  
Opening net book value  240,399 24,285
Negative equity in investment in associate (49,353) -
Acquisitions 1,046,843 -
Dividend received (105,000) -
Share of profit in associates 74,693 -
Closing net book value 1,207,582 24,285
 
Changes in investments in associates for the nine-month period ended 30 September 2008 comprise: 
 
The Coffee Club Holdings Pty Ltd. 
 
During the first quarter of 2008, the Group acquired ordinary shares of The Coffee Club Holdings Pty Ltd. 
(“TCC”) amounting to 23,000,000 shares, representing 50% of paid-up shares in TCC, with the following 
conditions: 

• The Group settled the initial investment amounting to Baht 689.3 million. 
• The Group shall settle the additional investments in each year for the next two years if the 

operational performance is in line with the performance formula which will make the value of 
investment increase. The additional investments will depend on operational performance under the 
condition regarding TCC’s financial performance in each year. The Group estimated the additional 
investments based on the operational performance of TCC as at the first date of acquisition will not 
be exceed Baht 202.6 million. 

 
During the second quarter of 2008 the Group recognised provisions for the settlement of additional 
investments in TCC for the next two years amounting to Baht 202.6 million, including the value of the 
initial investment. 
 
From the actual TCC’s operation result for the period from 1 January 2008 to 30 September 2008 and the 
operation estimation, adjusted after the date that the Group made the investment, there was a significant 
difference from the estimation that the Group had used for consideration of investment in TCC. As a 
result, the Group may pay the additional investments different from the provisions recognised in the 
previous quarter. As at 30 September 2008, the Group could not make a reasonable estimation of 
provision for additional investment. Therefore the Group reversed the provision that was recognised in the 
second quarter. Consequently, the Group recognised investment in TCC amounting to Baht 689.3 million. 
 
The Group is in the process of calculating net asset fair value of TCC, and the difference between the net 
fair value and purchase consideration price will be considered as goodwill. 
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5 Investments in subsidiaries and associates (Cont’d) 

 
b) Investments in associates (Cont’d) 

 
Tanzania Tourism and Hospitality Investment Limited and Zanzibar Tourism and Hospitality 
Investment Limited 
 
During the first quarter of 2008 the Group acquired an ordinary share in both Tanzania Tourism and 
Hospitality Investment Limited (“TTHIL”) and Zanzibar Tourism and Hospitality Investment Limited 
(“ZTHIL”), representing 50% of paid-up ordinary shares of each company with the following conditions: 

• The Group settled the initial investment amounted to Baht 310.6 million. 
• The Group shall settle the additional investments in each year for the next two years if the 

operational performance is in line with the performance formula which will make the value of 
investment increase. The additional investments will depend on operational performance under the 
condition regarding TTHIL’s and ZTHIL’s financial performance in each year. The Group 
estimated the additional investments based on the operational performance of TTHIL and ZTHIL as 
at the first date of acquisition will not be exceed Baht 94.1 million. 

 
During the second quarter of 2008 the Group recognised provisions for the settlement of additional 
investments in TTHIL and ZTHIL for the next two years amounting to Baht 94.1 million, including the 
value of the initial investment.  
 
From the actual TTHIL’s and ZTHIL’s operation result for the period from 1 January 2008 to 30 
September 2008 and the operation estimation, adjusted after the date that the Group made the investment, 
there was a significant difference from the estimation that the Group had used for consideration of 
investment in TTHIL and ZTHIL. As a result, the Group may pay the additional investments different 
from the provisions recognised in the previous quarter. As at 30 September 2008, the Group could not 
make a reasonable estimation of some provision for additional investment. Therefore the Group reversed 
some provision that was recognised in the second quarter. Consequently, the Group recognised investment 
in TTHIL and ZTHIL amounting to Baht 361.9 million. 
 
The Group is in the process of calculating net asset fair value of TTHIL and ZTHIL, and the difference 
between the net fair value and purchase consideration price will be considered as goodwill. 
 
Associated companies are as follows: 

 
 Consolidated 
  Investment portion (%) 
 Country of 30 September 31 December 

 Nature of business incorporation 2008 2007
     

Maikhao Vacation Villas Limited Sales of Right-to-Use Thailand 50 50
 in time sharing resort  
Eutopia Private Holding Limited Hotel operation Republic of 

Maldives 
50 50

Tanzania Tourism and Hospitality 
  Investment Limited 

Holding investment British Virgin 
Islands 

50 -

Zanzibar Tourism and Hospitality 
  Investment Limited 

Holding investment British Virgin 
Islands 

50 -

Arabian Spas (Dubai) (LLC) Spa services United Arab 
Emirates 

49 49

Select Service Partner Limited Sales of food and Thailand 51 51
Sizzler China Pte Limited Franchise owner Singapore 50 50
The Coffee Club Holdings Pty Ltd. Holding investment Australia 50 -
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5 Investments in subsidiaries and associates (Cont’d) 

 
b) Investments in associates (Cont’d) 
 

 Consolidated 
  Investment portion (%) 
 Country of 30 September 31 December 

 Nature of business incorporation 2008 2007
  

Tanzania Tourism and Hospitality Investment Limited’s subsidiary 
Elewana Africa (T) Limited Hotel operation United Republic of 

Tanzania 
100 -

     

Zanzibar Tourism and Hospitality Investment Limited’s subsidiary 
Elewana Africa (Z) Limited Hotel operation United Republic of 

Tanzania 
100 -

  

Select Service Partner Limited’s subsidiary 
Select Service Partner (Cambodia) 
   Limited 

Sale of food and 
beverage

The Kingdom of 
Cambodia 

100 -

     

The Coffee Club Holdings Pty Ltd.’s subsidiaries 

Expresso Pty Ltd. Property investment Australia 100 -
The Coffee Club Investment  
   Pty Ltd. 

Franchise owner Australia 100 -

The Coffee Club Franchising  
   Company Pty Ltd. 

Franchise business Australia 100 -

The Coffee Club (NSW) Pty Ltd. Property investment Australia 100 -
The Coffee Club (Vic) Pty Ltd. Property investment Australia 100 -
The Coffee Club (Properties)  
   Pty Ltd. 

Property investment Australia 100 -

The Coffee Club Properties (NSW) 
   Pty Ltd. 

Property investment Australia 100 -

The Coffee Club Pty Ltd. 
  (as trustee for The Coffee Club  
      Unit Turst) 

Franchise owner Australia 100 -

The Coffee Club (International) 
   Pty Ltd. 

Franchise owner Australia 100 -

The Coffee Club (Korea) Pty Ltd. Franchise owner Australia 100 -
The Coffee Club (Mena) Pty Ltd. Franchise owner Australia 100 -
The Coffee Club (NZ) Pty Ltd. Franchise owner Australia 100 -
 
 Company 
  Investment portion (%) 
 Country of 30 September 31 December 

 Nature of business incorporation 2008 2007
  

Maikhao Vacation Villas Limited Sales of Right-to-Use Thailand 50 50
 in time sharing resort  
 
The Group does not control or jointly controls the above invested companies.  Therefore, the financial 
statements of these companies are not consolidated.  The equity method of accounting is applied to these 
investments in the consolidated financial statements. 
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6 Other long-term investments, net  
 

Other long-term investments are investments in available-for-sale securities.  
 

 Consolidated Company 
 30 September 31 December 30 September 31 December
 2008 2007 2008 2007
 Baht’000 Baht’000 Baht’000 Baht’000

     
Other companies, net 14,640 21,042 19 23
Related parties, net 1,121,497 1,288,885 589,434 617,018
Other long-term investments, net 1,136,137 1,309,927 589,453 617,041

 
a) Investments in other companies 
 
 Consolidated Company
 Baht’000 Baht’000

For the nine-month period ended 30 September 2008  
Opening net book amount 21,042 23
Change in fair value of investments (6,402) (4)
Closing net book amount 14,640 19

 
b) Investments in related parties 
 
 Consolidated Company
 Baht’000 Baht’000

For the nine-month period ended 30 September 2008  
Opening net book amount 1,288,885 617,018
Acquisition 53,207 53,207
Change in fair value of investments (220,595) (80,791)
Closing net book amount 1,121,497 589,434
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7 Property, plant and equipment, net 

 Consolidated Company
 Baht’000 Baht’000
For the nine-month period ended 30 September 2008  
Opening net book amount 11,201,401 461,699
Additions 928,877 19,219
Arisen from acquisition of ThaiExpress (Note 5) 91,138 -
Entire business transfer from a subsidiary (Note 17) - 44,948
Write-off (42,931) -
Disposals (26,290) -
Transfer to other accounts (7,111) (1,005)
Impairment (1,284) -
Translation adjustment 16,769 -
Depreciation (985,815) (48,608)
Closing net book amount 11,174,754 476,253
 
During 2002 to 2003, certain subsidiaries entered into sale and leaseback agreements with the Thai Assets 
Management Property Fund and Sub Thawee Property Fund with the first right of repurchase.  The financial 
statements of these property funds are consolidated in the consolidated financial statements.  The sale and 
leaseback transactions were accounted for as secured borrowing (Note 9).  There was no change in the 
presentation of the property, plant and equipment in the consolidated financial statements as a result of these 
transactions.  As at 30 September 2008, fixed assets of subsidiaries with book values of Baht 1,140 million is 
used as collateral for these transactions (Note 9). 
 
 Consolidated Company
 Baht’000 Baht’000
  
Commitments in respect of construction contracts and purchases of   
   assets as at 30 September 2008 176,314 -
Commitments in respect of construction contracts and purchases of  
   assets as at 31 December 2007 55,621 -

 
8 Intangible assets, net 
 

 Consolidated (Baht’000) 
 Franchise Initial  
 development franchise Negative 
 expenses fees Goodwill goodwill Software Total
  

For the nine-month period   
   ended 30 September 2008  
Opening net book value 5,839 40,810 1,606,885 (351,802) 9,973 1,311,705
Additions during the period 27 1,501 836,787 - 25,420 863,735
Transfer from other account - - - - 48,592 48,592
Adjustment due to change in  
   accounting policy (Note 2.3) - - - 351,802 - 351,802
Translation adjustment - 1,709 - - 242 1,951
Amortisation charge (644) (4,374) - - (14,104) (19,122)
Closing net book value 5,222 39,646 2,443,672 - 70,123 2,558,663
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9 Long-term borrowings 
 

 Consolidated Company
 30 September 31 December 30 September 31 December
 2008 2007 2008 2007
 Baht’000 Baht’000 Baht’000 Baht’000
Current portion  
Loans from financial institutions 189,194 312,600 120,000 120,000
Other borrowings 164,260 164,260 - -
 353,454 476,860 120,000 120,000
  
Long-term borrowings  
Loans from financial institutions 934,178 615,341 360,000 420,000
Other borrowings 558,495 681,391 - -
 1,492,673 1,296,732 360,000 420,000
  
Total long-term borrowings 1,846,127 1,773,592 480,000 540,000
 
Maturity of long-term borrowings can be analysed as follows: 

 
 Consolidated Company
 30 September 31 December 30 September 31 December
 2008 2007 2008 2007
 Baht’000 Baht’000 Baht’000 Baht’000

     

Within 1 year 353,454 476,860 120,000 120,000
Between 2 and 5 years 1,492,673 1,296,732 360,000 420,000
Total long-term borrowings 1,846,127 1,773,592 480,000 540,000

 
The movements in the borrowings can be analysed as follows: 

 
 Consolidated Company
 Baht’000 Baht’000
For the nine-month period ended 30 September 2008  
Opening amount 1,773,592 540,000
Addition 654,400 -
Repayment of borrowings (572,495) (60,000)
Unrealised loss on exchange rate (11,028) -
Transaction costs 1,658 -
Closing amount 1,846,127 480,000

 
Loans from financial institutions  
 
As at 30 September 2008, loans from financial institutions in the consolidated financial statements totalling 
Baht 1,123 million comprise: 
 
a) The Company’s unsecured loan from a local bank balance of Baht 480 million.  The loan carries 12 

months fixed deposit rate plus a fixed rate of interest and is due for repayment in 10 semi-annually 
installments by amount of Baht 60 million each with the first repayment due in November 2007.  The 
loan is subject to certain conditions with which the Company has to comply throughout the loan period. 
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9 Long-term borrowings (Cont’d) 

 
Loans from financial institutions (Cont’d) 
 
b) A subsidiary’s unsecured loan from a local bank balance of USD 20 million.  The loan carries LIBOR 

plus a fixed rate of interest and is due for repayment in nine semi-annually instalments amounting to 
USD 2.22 million each with the first repayment due on 2 May 2009. The loan is subject to certain 
conditions which the subsidiary has to comply with throughout the loan period. 
 
As at 30 September 2008, the Group has entered into cross currency swap and interest rate swap 
contracts for the above loan of USD 20 million to be a loan of AUD 23 million with a fixed interest rate. 
Moreover, the Group also bought a foreign currency forward contract for the amount of AUD 23 
million.  

 
c) A subsidiary’s unsecured loan from two local banks totalling of Baht 20 million (total loan facilities of 

Baht 3,050 million).  The loan carries MLR less a fixed rate of interest and is due for repayment 
between 2011 and 2018. The loan is subject to certain conditions with which the subsidiary has to 
comply with throughout the loan period. 

 
Other borrowings  
 
Other borrowing loan amounting to Baht 723 million represents borrowings by the two property funds as 
follows: 
 
a) Long-term loan amounting to Baht 450 million representing Class A and B investment units in the Thai 

Assets Management Property Fund being units held by banks and financial institutions.  These 
unitholders receive interest at fixed rates and MLR minus fixed rates as specified in the Unit Holders 
Agreement.  The loans are repayable within 10 years. 

 
Thai Assets Management Property Fund holds sub-lease rights and legal titles in the Group’s property, 
plant and equipment with a book value of Baht 882 million as loan collateral. 

 
b) Long-term loan amounting to Baht 273 million representing Class A investment units in the Sub 

Thawee Property Fund being units held by banks and financial institutions.  These unitholders receive 
interest at MLR minus fixed rates as specified in the Unit Holders Agreement.  The loans are repayable 
within 10 years. 

 
Sub Thawee Property Fund holds the sub-lease rights and legal titles in the Group’s property, plant and 
equipment with a book value of Baht 258 million as loan collateral. 
 

10 Debentures 
 
 Consolidated and Company 

 30 September 31 December
 2008 2007
 Baht’000 Baht’000

  
Current portion 550,000 275,000
Debentures due in longer term 5,450,000 5,725,000
Total debentures 6,000,000 6,000,000
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10 Debentures (Cont’d) 

 
The movements in debentures can be analysed as follow:  
 
 Consolidated and
 Company
 Baht’000
For the nine-month period ended 30 September 2008
Opening amount, net 6,000,000
Addition -
Redemption -
Closing amount, net 6,000,000

 
Debentures comprise: 
 
a) Debentures issued in September 2007 which are unsecured, senior and without a debenture holder’s 

representatives totalling Baht 2,060 million, to be used for the repayment of previous debentures and 
short-term loans. These debentures have a fixed rate of interest and are due for repayment within 2014.  

 
b) Debentures issued in September 2007 which are unsecured, senior and without a debenture holder’s 

representatives totalling Baht 1,840 million.  These debentures have a fixed rate of interest and are due for 
repayment within 2012. 

 
c) Debentures issued in January 2004 which are unsecured, senior and without a debenture holder’s 

representatives totalling Baht 1,000 million.  These debentures have a fixed rate of interest and are due for 
repayment within 2010. 

 
d) Debentures issued in May 2005 which are unsecured, senior and without a debenture holder’s 

representatives amounting to Baht 1,100 million. These debentures have a fixed rate of interest and due for 
repayment in 4 semi-annually installments by amount of Baht 275 million each with the first repayment 
due in November 2008. 

 
All above debentures have the terms and conditions of the debentures holders’ rights contain certain covenants, 
including the maintenance of a certain debt to equity ratio, and limits on the payment of dividends and the 
disposal and transfer or pledge of certain operating assets of the Company which are used in its main 
operations. 
 
At the annual general meeting of the shareholders of the Company held on 25 April 2008, the shareholders 
passed a resolution to approve issuance of no more than fifteen-year unsubordinated debentures with guarantee 
and/or no long-term guarantee (depending on the market at the issue date) of an amount not exceeding Baht 
15,000 million, to be used for working capital, business expansion and/or refinance existing loans and 
debentures of the Company. As at 30 September 2008, these debentures have not yet been offered. 
 
The Board of Directors of a subsidiary has approved the issuance of additional six-year unconvertible 
debentures without warrants, not exceeding Baht 2,000 million.  As at 30 September 2008, these debentures 
have not yet been offered. 
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11 Share capital and share premium 

 
 Consolidated 
 Number of

ordinary
shares

Shares’000

Number of
preference

shares
Shares’000

Ordinary
shares

Baht’000

 
Preference 

shares 
Baht’000 

Share 
premium 
Baht’000

Total
Baht’000

For the nine-month period    
   ended 30 September 2008     
Opening balance 2,958,216 63,520 2,958,216 63,520 1,782,392 4,804,128
Conversion of preference 
   shares 63,520 (63,520) 63,520

 
(63,520) - -

Share dividends (Note 16) 328,474 - 328,474 - - 328,474
Issue of shares 263,916 - 263,916 - 1,257,199 1,521,115
Closing balance 3,614,126 - 3,614,126 - 3,039,591 6,653,717
 
 Company 
 Number of

ordinary
shares

Shares’000

Number of
preference

shares
Shares’000

Ordinary
shares

Baht’000

 
Preference 

shares 
Baht’000 

Share 
premium 
Baht’000

Total
Baht’000

For the nine-month period  
   ended 30 September 2008     
Opening balance 2,958,216 63,520 2,958,216 63,520 1,756,739 4,778,475
Conversion of preference 
   shares 63,520 (63,520) 63,520

 
(63,520) - -

Share dividends (Note 16) 328,474 - 328,474 - - 328,474
Issue of shares 263,916 - 263,916 - 1,257,199 1,521,115
Closing balance 3,614,126 - 3,614,126 - 3,013,938 6,628,064
 
As at 30 September 2008, the registered shares comprise 3,689.6 million ordinary shares with par value of 
Baht 1 per share.  The issued and fully paid up shares comprise 3,614.1 million ordinary shares.  
 
At the annual general meeting of the shareholders of the Company held on 25 April 2008, the shareholders 
passed a resolution to approve the increase in the registered share capital of the Company by 350.8 million 
ordinary shares at the par value of Baht 1 per share, and considering to allot the additional shares as follows: 

- 329.4 million ordinary shares will be allotted as stock dividend. 
- 20 million ordinary shares will be reserved for the warrants issued to directors, employees of the 

Company and its subsidiaries as mentioned in Note 12. 
-  1.4 million ordinary shares will be reserved for the right adjustment of warrants issued to the 

directors, employees of the Company and its subsidiaries. 
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12 Warrants  

 
The Group had issued warrants to subscribe for ordinary shares to existing shareholders, directors and employees of the Company and its subsidiaries, which have been approved by shareholders’ meeting. 

 
The Group does not recognise warrant compensation costs for the fair value or intrinsic value of the warrant granted in these financial statements. 

 
   As at 31  Increase   As at 
   December during  30 September 
   2007 the period Decrease during the period 2008 
    Issue of   
    Exercise ratio ordinary Exercise   

  Determined exercising date 
Outstanding

warrant
 

Warrant Expire Exercise
for  ordinary 

shares per
shares during

the year
price  

Amount 
Outstanding 

warrant 
Issued by Allotted to Approval date by SEC First Exercise Last exercise (Unit) (Unit) (Unit) (Unit)  1 warrant (Share) (Baht) (Baht) (Unit) 

      
The Company Existing shareholder No. 1 15 March  

2006 
28 April  

2006 
29 March  

2008 
239,140,292 (1) - (525,925) (238,614,367) 1.00169 239,017,415 5.99 1,431,719,259  - 

 Directors and employees of the 
   Company and its subsidiary No. 1 

20 February  
1998 

31 May 
1998 

28 February  
2008 

558,595 (1) - (489,000) (69,595) 14.09897 980,200  Market price 
after 5% 

deduction 

10,147,835  - 

 Directors and employees of the 
   Company and its subsidiary No. 2 

15 December  
2005 

28 February 
2006 

16 January  
2011 

49,251,000 (1) - - (21,883,000) 1.12645 22,479,900 2.645 65,199,415  27,368,000 

 Directors and employees of the 
   Company and its subsidiary No. 3 

14 November  
2007 

31 January 
2008 

30 November 
2012 

12,254,967(1) - 
 

- (1,432,600) 1.10000 1,438,100 8.918 14,047,908 
 

10,822,367 
 

        
 Total issue by the Company    301,204,854 - (1,014,925) (261,999,562) 263,915,615 1,521,114,417  38,190,367 
        

 
(1) Warrants were issued at no cost. 
 
The annual general meeting of the shareholders held on 25 April 2008 approved the issuance and offering 20 million warrants to the directors, employees of the Company and its 
subsidiaries at no cost. The exercise ratio is 1 warrant per 1 ordinary share at an exercise price of Baht 16.43. The term is 5 years from the first issue and offering date.  As at 30 
September 2008, the issuance and offering of the above warrants have been in process of approval from the Office of the Securities and Exchange Commission. 
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13 Earnings per share for profit attributable to the equity holders of the parent 

 
Basic earnings per share is calculated by dividing the net profit attributable to equity holders of the parent for 
the period by the weighted average number of paid-up ordinary shares in issue during the period. 
 
For the purpose of calculating diluted earnings per share, the weighted average number of ordinary shares in 
issue is adjusted to assume conversion of all dilutive potential ordinary shares.  The Company has warrants in 
issue (Note 12). 
 
A calculation is done to determine the number of shares that could have been acquired at market price 
(determined as the average share price of the Company’s shares during the period) based on the outstanding 
warrants to determine the number of potential ordinary shares would have been additionally issued.  The 
potential shares are added to the ordinary shares outstanding but no adjustment is made to net profit. 
 
For the calculation of the diluted earnings per share, the weighted average number of shares assuming 
conversion of all dilutive potential ordinary shares for the three-month and nine-month periods ended 30 
September 2008 are 27,510,612 shares and 30,050,104 shares, respectively (as at 30 September 2007: 
173,315,182 shares and 158,781,436 shares, respectively). 
 
Earnings per share for the three-month and nine-month periods ended 30 September 2007 are presented after 
restated to reflect the share dividend paid to the Company’s shareholders and the conversion of preference 
shares to ordinary shares during the second quarter of year 2008. 
 

 Consolidated and Company 
 For the three-month For the nine-month 
 periods ended 30 September periods ended 30 September 
 2008 2007 2008 2007
 Shares’000 Shares’000 Shares’000 Shares’000
 Restated Restated

Weighted average number of ordinary shares in issue 3,613,923 3,342,779 3,564,634 3,326,257
Adjusted for own shares held by a subsidiary  (215,313) (197,492) (215,313) (197,492)
Weighted average number of ordinary shares in issue, net 3,398,610 3,145,287 3,349,321 3,128,765

Effect of dilutive potential ordinary shares  
  
Warrants 27,510 173,315 30,050 158,781
Convertible preference shares - - - -
Dilutive potential ordinary shares 27,510 173,315 30,050 158,781

Weighted average number of ordinary   
   shares for diluted earnings 3,426,120 3,318,602 3,379,371 3,287,546

 
 Consolidated 
 For the three-month For the nine-month 
 periods ended 30 September periods ended 30 September 
 2008 2007 2008 2007
 Restated Restated

Net profit for the period (Baht’000) 376,130 371,398 1,476,801 1,052,070
Less:  Accumulated dividends for  
             preference shares (Baht’000) - - - -
Net profit attributable to shareholders (Baht’000) 376,130 371,398 1,476,801 1,0520,70

Basic earnings per share (Baht) 0.1107 0.1181 0.4409 0.3363
  
Net profit for the period (Baht’000)  
Less:  Accumulated dividends for 376,130 371,398 1,476,801 1,052,070
             preference shares (Baht’000) - - - -
Net profit attributable to shareholders (Baht’000) 376,130 371,398 1,476,801 1,052,070

Diluted earnings per share (Baht) 0.1098 0.1119 0.4370 0.3200
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13 Earnings per share for profit attributable to the equity holders of the parent (Cont’d) 
 

 Company 
 For the three-month For the nine-month 
 periods ended 30 September periods ended 30 September 
 2008 2007 2008 2007
 Restated Restated
  

Net profit for the period (Baht’000) 115,957 244,144 437,378 431,593
Less:  Accumulated dividends for  
             preference shares (Baht’000) - - - -
Net profit attributable to shareholders (Baht’000) 115,957 244,144 437,378 431,593
  
Basic earnings per share (Baht) 0.0341 0.0776 0.1306 0.1379
  
Net profit for the period (Baht’000) 115,957 244,144 437,378 431,593
Less:  Accumulated dividends for  
             preference shares (Baht’000) - - - -
Net profit attributable to shareholders (Baht’000) 115,957 244,144 437,378 431,593
  
Diluted earnings per share (Baht) 0.0338 0.0736 0.1294 0.1313

 
14 Commitments 
 

The Group has commitments as at 30 September 2008 and 31 December 2007 as follows; 
 

14.1 Commitments in respect of construction contract and purchases of assets for project under development 
not yet recognised as liabilities; 

 
 Consolidated Company
 Baht Million Baht Million
  

Commitments as at 30 September 2008 1,522.8 -
Commitments as at 31 December 2007 771.1 -

 
14.2 Commitments in respect of construction contract and purchases of assets for land and real estates project 

for sales not yet recognised as liabilities; 
 

 Consolidated Company
 Baht Million Baht Million
  

Commitments as at 30 September 2008 22.2 -
Commitments as at 31 December 2007 54.0 -

 
15 Guarantees  
 

The Company and the Group have given the following guarantees in the normal courses of business. 
 

 30 September 2008 
 Consolidated Company 
 Baht US$ Yuan Baht US$ Yuan 
 Million Million Million Million Million Million
   
Letter of guarantees issued by bank   
   on behalf of the Group 121.7 - - 2.6 - -
Guarantee given by the Group to financial   
   institution to guarantee for credit facilities 1,064.6 24.2 220.0 - 22.4 -
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15 Guarantees (Cont’d) 

 
 31 December 2007 
 Consolidated Company 
 Baht US$ Yuan Baht US$ Yuan 
 Million Million Million Million Million Million
   
Letter of guarantees issued by bank    
   on behalf of the Group 101.5 - - 2.6 - -
Guarantee given by the Group to financial    
   institution to guarantee for credit facilities 969.6 15.1 135.0 - 12.4 -

 
16 Dividends 
 

At the annual general meeting of the shareholders of the Company held on 25 April 2008, it was resolved to 
approve dividend payments as follows: 
 
16.1 Cash dividend to the holders of common share of Baht 0.15 per share and to the holders of convertible 

preference shares at the fixed rate of 3.75% of the final offering price, totaling not exceeding Baht 503.3 
million. 

 
16.2 Share dividend to the holders of common share at the ratio of 10 existing shares to 1 new share at the 

price of Baht 1 per share, totalling Baht 328.5 million. 
 
Those dividends totalling Baht 821.2 million which comprised cash dividend and share dividend amounting to 
Baht 492.7 million and Baht 328.5 million, respectively, were paid to shareholders on 23 May 2008 (2007 : 
Cash dividend Baht 448.62 million, Share dividend Baht 0 million). Dividends included dividend paid to a 
subsidiary amounted Baht 29.36 million and 19.57 million ordinary shares, respectively (2007 : Cash dividend 
Baht 26.69 million, Share dividend 0 share), which is accounted for by adding back to the retained earnings in 
consolidated and Company financial statements.   

 
17 Entire business transfer from a subsidiary 

 
At the meeting of the Board of Directors of the Company held on 24 July 2008, the directors passed a 
resolution to approve the entire business transfer from Royal Garden Entertainment Limited, a subsidiary, to 
the Company on 1 August 2008. 
 
According to the assets and liabilities purchase agreement, all assets, except cash at banks, and all liabilities of 
the subsidiary were transferred to the Company at their net book values. The net book values of the assets and 
liabilities transferred from the subsidiary on 1 August 2008 were as follow: 
 
 Company
 30 September 2008
 Baht’000
 
Cash on hand 315
Trade account receivable, net 828
Inventories 751
Investment in related company 12
Other current assets 2,077
Properties and equipment, net 44,948
Short-term loan and amounts due to related companies (21,538)
Other current liabilities (2,437)
Net book value of net assets acquired 24,956
 
Purchase consideration 24,956
Less: Cash on hand of transferred company (315)
Cash outflow on the transfer business, net of cash on hand acquired 24,641
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18  Post balance sheet events 
 

18.1 From the extraordinary shareholders meeting of RNS Holding Limited on 8 October 2008, the 
shareholders passed the resolution to decrease its paid-up shares from 1,050,060 shares, at Baht 100 
per shares, to 262,515 shares, at Baht 100 per shares. 

 
18.2 On 24 October 2008 the Company has issued unsecured and unsubordinated debentures without 

holder’s representatives of 1 million units with the par value of Baht 1,000 each totalling Baht 1,000 
million. The debentures are for three years and due for repayment of all principal on the redemption 
date. These debentures have a fixed rate of interest and are due for repayment in semi-annually interest 
every 24 October and 24 April. 
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